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SUBJECT: ARMS SUPPLY PROCEDURES FOR ARABIAN PENINSULA 
COUNTRIES 

FOR THE SECRETARY'S PARTY (SISCO) FROM PM STERN 

1. ON APRIL 18 YOU APPROVED A SERIES OF RECOMMENDATIONS 
CONTAINED IN AN ACTION MEMORANDUM CONCERNING PROCEDURAL 
GUIDELINES GOVERNING ARMS SALES TO ARABIAN PENINSULA 
COUNTRIES. IN ADDITION, YOU EXPRESSED A DESIRE FOR FURTHER 
INFORMATION CONCERNING 5,000,000 DOLLARS WORTH OF C-130 
SPARE PARTS FOR SAUDI ARABIA BEFORE GRANTING FINAL 
DECISION ON THIS ITEM. 
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2. ON APRIL 26 PM EXPLAINED IN A BRIEFING MEMO THAT 
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LOCKHEED HAS A CONTRACT WITH THE SAUDIS TO PROVIDE SPARE 
PARTS FOR C-130 AND C-140 AIRCRAFT PREVIOUSLY SOLD TO 
SAUDI ARABIA. AT PRESENT. THE OFFICE OF MUNITIONS CONTROL 
HAS PENDING A NEW EXPORT LICENSE APPLICATION WHICH WOULD, 

IF APPROVED, AUTHORIZE FOR EXPORT REPLACEMENT PARTS (VALUED 
AT 5,000,000 DOLLARS) FOR THESE AIRCRAFT. MORE RECENTLY, 

LOCKHEED HAS CONTACTED THE DEPARTMENT URGENTLY REQUESTING 
THE RELEASE OF THESE SPARE PARTS. 

3. YOUR EARLY DECISION IS REQUESTED AUTHORIZING THE OFFICE 
OF MUNITIONS CONTROL TO RELEASE THE 5,000,000 DOLLARS IN 
C-130 SPARE PARTS TO S AUDIA ARABIA. RUSH 
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